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The US Department of Commerce with the Department of State, the Agency for International Development (USAID), the Peace Corps and the Freedom Corps launched the Digital Freedom Initiative (DFI) – a new form of public-private partnership - to promote economic growth for small businesses and entrepreneurs in the developing world through information and communication technologies. The DFI has three objectives:  

· Enable innovation through volunteer-led business and entrepreneur assistance.  The DFI will place volunteers from the private sector and NGOs with small businesses and entrepreneurs to assist in growing their businesses through the application of technology and the transfer of business expertise.

· Leverage existing information and communications infrastructure to promote economic growth.  The DFI will identify opportunities to leverage existing human resources, local knowledge and capacity and infrastructure to generate information and services to help entrepreneurs and small businesses better compete in both the regional and global market places.

· Drive pro-growth legal and regulatory reform.  The DFI will assist countries in developing pro-growth regulatory and legal structures to enhance business competitiveness.

Public-Private Partnerships

The DFI will be put into action through an alliance with US private sector companies in coordination with host country governments and their private sectors. The DFI will be implemented in each country over a three-year period and consist of two broad classes of activities, Core and Leveraged Activities: 

Core Activities will be undertaken with funds from the US Government using business and technical volunteers and other resources from private sector partners.  Core Activities will also include partnerships between US Government agencies (e.g., the Minority Business Development Administration, the Small Business Administration and the Federal Communications Commission) and appropriate host country entities.

Leveraged Activities will be led by the US private sector and relate to the Core Activities.  All Leveraged Activities will be undertaken with private resources and/or US Government resources outside of the core DFI budget. 

DFI in Senegal

Senegal has been selected as the pilot DFI country.  The specific goals in the three-year initiative include:

1. Improving Financial Services through ICT and empowering Private Sector Inputs

· Increasing the use of e-money to facilitate small business transactions

· Using ICT to improve microfinance practices to promote loans to SMEs

2. Improving Small and Medium Enterprises (SME) Performance and Market Access through ICT

· Providing training in business performance for local owners of cyber-cafes and telecenters

· Developing a cyber-marketplace where SMEs can use the internet to market their products

3. Support a Pro-Competitive Policy and Regulatory Environment 

· Working with the Government of Senegal to create a policy and regulatory environment that is attractive to investment and business growth
